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Fairdeal 
Filaments Ltd. 

REPORT OF THE AUDIT COMMITTEE OF.FAIRDEAL FILAMENTS LIMITED ("THE 
COMPANY") RECOMMENDING THE DRAFT SCHEME OF MERGER BY 

ABSORPTION OF FAIRDEAL FILAMENTS LIMITED BY SHAHLON SILK INDUSTRIES 
LIMITED AND THEIR RESPECTIVE SHAREHOLDERS IN ACCORDANCE WITH THE 
PROVISONS OF SECTION 230 TO 232 AND OTHER APPLICABLE PROVISIONS OF 
THE COMPANIES ACT, 2013. 

To, 
The Board of Directors 
Fairdeal Filaments Limited 
3'' Floor, Dawer Chambers, 
Nr. Sub-Jail, Ring Road, 
Surat 

1. Background

I.I A meeting of the Audit Committee of the Company was held on August 22. 2018 to consider
and recommend the proposed Scheme of Merger by Absorption of Fairdeal Filaments
Limited ("FFL"/ "the CoTipany") by Shahlon Silk Industries Limited ("SSIL") and their 
respective shareholders under 230 to 232 of Companies Act, 2013 and other applicable 
provisions of the Companies Act, 2013 ("Scheme"). 

1.2 The Scheme inter alia provides for Merger by absorption ofFFL by SSIL. The Equity Shares 
of the Company is listed on ESE limited. The Company will be filing the Scheme of Merger 
along with necessary information/documents to the ESE limited. 

1.3 This report of Audit Committee is made in order t6 comply with the requirement of 
Securities and Exchange Board of India ("SEEi") circular No. CFD/DIL3/CIR/2017/21 
dated IO'h March, 2017 as amended from time to time and read with SEBI (Listing 
Obligations and Disclosurn Requirements) Regulations, 2015. 

1.4 The following documents were placed before the Audit Committee: 
a) Draft Scheme of Merger by Absorption, prepared by Mis. Rajani Associates, Solicitors
b) Valuation Report dated August 17, 2018 issued by CNK & Associates LLP, Independent

Chartered Accountant.
c) Fairness Opinion ReJ:-Ort dated August 21, 2018 issued by Mark Corporate Advisors

Private Limited; a SEBI registered Merchant Banker providing the Fairness Opinion on
the share entitlement recommended in the Valuation Report prepared by CNK &
Associates LLP, Valuer.

d) Certificate dated August 21, 2018 obtained from the Statutory Auditors of the Company
i.e. Rangoonwala Associates, Chartered Accountants to the effect that the accounting
treatment contained in the Scheme is in compliance with all the applicable Accounting
Standards prescribed Lnder Section 133 of the Companies Act, 2013 and other generally
accepted accounting p•·inciples in India. ,/'.'"-;; :-,"7'� 
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Reg. Off.: 3rd Floor, Dawer Chambers, 

Near Sub Jail, Ring Road, 

Surat-395 002, Gujarat, INDIA. 

Tel.: +91 261 2635541-42 
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E•mail : info@shahlon.com 

Web : www.shahlon.com 
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